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Ceiling fans get costlier as BEE's revised norms
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mandate star labelling
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Leading brands operating in the segment are Orient Electric, Havells, Crompton Greaves
Consumer Electricals, Usha International, Luminous Power etc. The category is
witnessing a rise in rural penetration with increased electrification, while in urban
markets, the replacement cycle is getting shorter due to premiumisation, the IFMA

report said.

Agencies

Ceiling fans would get costlier by 8 to
20 per cent as the category comes
under the ambit of mandatory star
labelling from January 1, as per the
revised Bureau of Energy Efficiency
(BEE) norms. Star labelling denotes
energy savings of minimum 30 per cent
for 1-star rated fans to over 50 per cent

for 5-star rated fans.

Though leading manufacturers such as Havells, Orient Electric and Usha

International have welcomed the move, they also believe it would lead to cost

increase of 5 to 20 per cent as high energy efficient 5-star rated fans will

require new imported motors and e

lectronic components.

Under the new mandate, now manufacturers would have to display star

ratings between 1 to 5 stars on their

service value (air delivery in cubic meters per minute divided by energy

consumption in wattage).

fans. The star rating is dependent on
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Terming it a "massive shift", Orient Electric MD & CEO Rakesh Khanna said,
now consumers will get access to a superior product that consumes far less
energy.

However, he also added there will be price increase to a certain extent as
manufacturers will incur additional costs on account of modifications
required in non-star rated fans to make them more efficient and compliant
with the new star ratings.

"While we are trying to absorb the price hike to a feasible extent, it will be
imperative to pass on some impact to customers. We are looking at containing
the price increase to the tune of a reasonable 7-8 per cent across the range,"
Khanna told PTI.

On an average, ceiling fans account for 20 per cent of the electricity consumed
by an average Indian household. These star-rated fans are ultimately going to
benefit the end consumer and save energy and reduce carbon footprint, he
added.

Usha International CEO Dinesh Chhabra said the star labelling denotes
energy savings ranging from a minimum of 30 per cent for 1-star rated fans to

over 50 per cent for 5-star rated fans.
On the price hike, he said:" Yes, there will be an increase in the prices of Usha
fans ranging between 5-7 per cent for 1-star rated fans going up to 20 per cent

for 5-star rated fans."

The cost of fans depends on the existing design of the product, star rating (1 to
5) and performance (air delivery), Chhabra added.

"As for the 5-star fans the cost implications will be higher at almost 20 per

cent as these fans will have the newer BLDC (Brushless Direct Current) motors

vis-a-vis the older induction motors, which need electronic components and
magnets, both of which are imported,” he said.
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fans will provide an opportunity for the manufacturers to raise consumer
awareness about energy efficiency.

The marginal cost increase will be passed on to the consumers, said Havells
India President Saurabh Goel.

The Indian fan market is estimated to be around Rs 10,000 crore.

According to a report by Indian Fan Manufacturers Association (IFMA), there
are over 200 entities operating in the segment.

Leading brands operating in the segment are Orient Electric, Havells,
Crompton Greaves Consumer Electricals, Usha International, Luminous

Power etc.

The category is witnessing a rise in rural penetration with increased
electrification, while in urban markets, the replacement cycle is getting
shorter due to premiumisation, the IFMA report said.

Moreover, there is also a faster shift towards the organised sector.
The demand for premium fans with better aesthetics has been on the rise over

the past 3-5 years with increasing consumer preferences towards enhanced
and appealing interiors, it added.

ET Pl'int Edition Experience Your Economic Times Newspaper,
L \
Monday, 06 Feb, 2023 The Digital Way!

Front Page Pure Politics Companies Companies More

™

Cos May Find it Costlier to Raise Funds Overseas
Indian companies can raise debt from non-residents through two routes. The >
ECB mechanism is for borrowings in foreign currency. The FPI route is for...

Read Complete Print Edition »

READ MORE NEWS ON

Bee Usha International Usha Orient Electric Khanna
Crompton Greaves Consumer Electricals Usha International Orient Electric Havells India
Havells

(Catch all the Business News, Breaking News Events and Latest News Up ...more

ADD COMMENT

Adani Group

Tourism Industry Budget 2023 Impact

Cigarette Price Budget 2023 Impact

Amrit Dharohar Scheme

.
AMARYLLIS

COME SEE DELHI
FROM ITS HIGHEST

b - (14
STARTING FROM !

INR 4.95 CR* | e

RERA NUMBER : DLRERA201BP0007

Take a stroll in the beauty and serenity of
your dream home.

Ad: Unity Group

ART
AUTOMOBILES
BEAUTY
COLLECTABLES
CULINARY

DESIGN
FASHIGN
JEWELLERY
WATCHES

Intro: 3 Days | 14 Categories | 250+ Brands |
ONE EXPERIENCE

Ad: Ajio Luxe Wkend

Recommended by

Read before you invest. Insights on Crompton Greaves Consumer Electricals Ltd.. Explore Now

https://economictimes.indiatimes.com/industry/cons-products/durables/ceiling-fans-get-costlier-as-bees-revised-norms-mandate-star-labelling/arti. ..


https://economictimes.indiatimes.com/industry/banking/finance/banking/reserve-bank-of-india-asks-countrys-banks-for-details-of-exposure-to-adani-group-say-sources/articleshow/97542260.cms
https://economictimes.indiatimes.com/industry/services/travel/mission-mode-for-tourism-industry-after-budget-stresses-on-tourism-promotion/articleshow/97523419.cms
https://economictimes.indiatimes.com/industry/cons-products/tobacco/prices-of-cigarettes-may-go-up-post-sitharamans-proposal-to-hike-duty-by-16/articleshow/97523153.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
https://economictimes.indiatimes.com/industry/services/travel/fm-announces-bharat-shared-repository-of-inscriptions-amrit-dharohar-scheme-for-wetlands/articleshow/97521584.cms
https://ade.clmbtech.com/evnt/click.htm?r=YWRmZDE3MzctMTAyZC00NGEyLWEwNjMtYmY0ODcyYzczNTRjLWgwaGc6MzU1OTAwOmFsbCxoa2YsOW5qOjc1MTc5MTY1OjE4OjU4MDE0ODI6NjUyMDowOjE1MzI2OjAuMDowOjE6MToxMDE1ODg6MDo6OjI6MS42LjguNzU6TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzEwOS4wLjAuMCBTYWZhcmkvNTM3LjM2OjozMDAwLjA6MDowOjIwNTQ0OS0xOjE3OjE6MDowOjQ6OjoxNjc1ODU1NjMwNTQyOmZhbHNlOjQyMDEzOjA6bnVsbDpudWxsOjMzMzQ5MywzMzM0OTQsMTI4NTI3OjA6MQ&fpc=172fdceb-fa41-4689-814b-62d0a6390de6-10wos&i=3faac5b0-2880-447b-9eea-aa3a5a06fe70&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fcons-products%252Fdurables%252Fceiling-fans-get-costlier-as-bees-revised-norms-mandate-star-labelling%252Farticleshow%252F96829472.cms&u=https%3A%2F%2Fwww.theamaryllis.in%2Flp2%2F%3Futm_source%3DTimes%2BNetwork%26utm_medium%3DDisplay%26utm_campaign%3DTheAmaryllisLP2%26utm_term%3D355900%26ad%3D1%7Eb_5801482%7Ec_adfd1737-102d-44a2-a063-bf4872c7354c-h0hg%7Ed_172fdceb-fa41-4689-814b-62d0a6390de6-10wos%7Ee_101588%7Ef_75179165%7Eg_144%7Eh_355900%7Ei_1%7Ej_144%7El_18%7En_333493%2C333494%2C128527%7Eo_10240%7Ep_1802%26col_ci%3D3faac5b0-2880-447b-9eea-aa3a5a06fe70
https://ade.clmbtech.com/evnt/2308/4/click.htm?r=MmNhOTZhMDQtZGY2NC00ZGY1LWJkNjAtZDgyZWQyZDdlM2Y0LWgwaGc6NTAyODgwOmFsbCw1cTYsOW5qOjc1MTc5MTY2OjM4OjU4MDE0ODI6NjU2MjowOjE1MzI2OjAuMDowOjk2ODI5NDcyOjE6MTAxNTg4OjA6OjoyOjEuNi44Ljc1Ok1vemlsbGEvNS4wIChXaW5kb3dzIE5UIDEwLjA7IFdpbjY0OyB4NjQpIEFwcGxlV2ViS2l0LzUzNy4zNiAoS0hUTUwsIGxpa2UgR2Vja28pIENocm9tZS8xMDkuMC4wLjAgU2FmYXJpLzUzNy4zNjo6MzAwMC4wOjA6MDoyMDU0NDktMToxNzoxOjA6MDo0Ojo6MTY3NTg1NTYyNTAwMTpmYWxzZTo0MjAxMzowOm51bGw6bnVsbDozMzM0OTMsMzMzNDk0LDEyODUyNzowOjE&fpc=172fdceb-fa41-4689-814b-62d0a6390de6-10wos&i=e00c44bd-7bfd-42db-912e-8df01063909c&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fcons-products%252Fdurables%252Fceiling-fans-get-costlier-as-bees-revised-norms-mandate-star-labelling%252Farticleshow%252F96829472.cms&u=https%3A%2F%2Fwww.theamaryllis.in%2Flp2%2F%3Futm_source%3DTimes%2BNetwork%26utm_medium%3DDisplay%26utm_campaign%3DTheAmaryllisLP2%26utm_term%3D502880%26ad%3D1%7Eb_5801482%7Ec_2ca96a04-df64-4df5-bd60-d82ed2d7e3f4-h0hg%7Ed_172fdceb-fa41-4689-814b-62d0a6390de6-10wos%7Ee_101588%7Ef_75179166%7Eg_144%7Eh_502880%7Ei_1%7Ej_144%7El_38%7En_333493%2C333494%2C128527%7Eo_10240%7Ep_1802%26col_ci%3De00c44bd-7bfd-42db-912e-8df01063909c
https://ade.clmbtech.com/evnt/2308/4/click.htm?r=MmNhOTZhMDQtZGY2NC00ZGY1LWJkNjAtZDgyZWQyZDdlM2Y0LWgwaGc6NTAyODgwOmFsbCw1cTYsOW5qOjc1NzE4NDM4OjE4OjU4MTcwOTU6NjU2MjowOjA6NC4wOjA6OTY4Mjk0NzI6MToxMDQxNDk6MDo6OjI6MS42LjguNzU6TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzEwOS4wLjAuMCBTYWZhcmkvNTM3LjM2OjowLjA6MDowOjIwNTMzMy0xOjY6MTowOjA6NDo6OjE2NzU4NTU2MjUwMDE6ZmFsc2U6NDE1MzA6MDpudWxsOm51bGw6MzMzNDkzLDMzMzQ5NCwxMjg1Mjc6MDoy&fpc=172fdceb-fa41-4689-814b-62d0a6390de6-10wos&i=e00c44bd-7bfd-42db-912e-8df01063909c&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fcons-products%252Fdurables%252Fceiling-fans-get-costlier-as-bees-revised-norms-mandate-star-labelling%252Farticleshow%252F96829472.cms&u=https%3A%2F%2Finstagram.com%2Fllwindia%3Figshid%3DYmMyMTA2M2Y%3D%26col_ci%3De00c44bd-7bfd-42db-912e-8df01063909c
https://economictimes.indiatimes.com/topic/crompton-greaves-consumer-electricals
https://economictimes.indiatimes.com/topic/crompton-greaves-consumer-electricals
https://economictimes.indiatimes.com/topic/bee
https://economictimes.indiatimes.com/topic/usha-international
https://economictimes.indiatimes.com/topic/usha
https://economictimes.indiatimes.com/topic/orient-electric
https://economictimes.indiatimes.com/topic/khanna
https://economictimes.indiatimes.com/crompton-greaves-consumer-electricals-ltd/stocks/companyid-61335.cms
https://economictimes.indiatimes.com/usha-international-ltd(old)/stocks/companyid-12312.cms
https://economictimes.indiatimes.com/orient-electric-ltd/stocks/companyid-66440.cms
https://economictimes.indiatimes.com/havells-india-ltd/stocks/companyid-10507.cms
https://economictimes.indiatimes.com/havells-india-ltd/stocks/companyid-10507.cms
https://economictimes.indiatimes.com/news
https://economictimes.indiatimes.com/breakingnewslist.cms
https://economictimes.indiatimes.com/news/latest-news
https://economictimes.indiatimes.com/epaper/delhicapital/2023/feb/06/et-front/cos-may-find-it-costlier-to-raise-funds-overseas/articleshow/97628791.cms
https://economictimes.indiatimes.com/epaper/delhicapital/2023/feb/06/et-front/cos-may-find-it-costlier-to-raise-funds-overseas/articleshow/97628791.cms
https://economictimes.indiatimes.com/print_edition
https://economictimes.indiatimes.com/print_edition
https://economictimes.indiatimes.com/print_edition
https://economictimes.indiatimes.com/crompton-greaves-consumer-electricals-ltd/stocks/companyid-61335.cms
https://economictimes.indiatimes.com/crompton-greaves-consumer-electricals-ltd/stocks/companyid-61335.cms

2/8/23, 4:57 PM bee: Ceiling fans get costlier as BEE's revised norms mandate star labelling - The Economic Times

REAL ESTATE STRATEGY
3insights to kick-start
your day, featuring
Swiggy’s “poor judgement

Stock Radar: Technical
” charts suggest HDFC Bank

Interest rates are rising, so
arerental yields. Is it the

right time to invest in is likely to hit fresh record

property? highs in next 3-6 months;
time to buy?

8 mins read 3 mins read 3 mins read

Sale of winter products, including appliances and
garments, picks up after weak start

By Writankar Mukherjee, ET Bureau Last Updated: Jan 23,2023, 08:07 PM IST
SHARE ~ FONTSIZE SAVE PRINT  COMMENT

Synopsis

This has come as a relief for consumer goods makers as sales in November were dull and
most of December. The winter period — December-January — is crucial for categories
like skin cream, moisturiser, chyawanprash, tea, coffee, winter wear and room and water
heaters, accounting for up to 80% of their annual sales depending on the category.

After a weak start due to delayed onset
of winter, sales of winter-related fast-

{ moving consumer goods, appliances
and garments picked up since the last
week of December, with year-on-year
business up 25-30%, several leading
companies said.

Several places in the North also reported a

prolonged cold wave earlier this month with This they said, will lead to a further
minimum temperatures dropping below the ’ !
normal level. This boosted consumption. recovery Of the market in the quarter

through March.

This has come as a relief for consumer goods makers as sales in November
were dull and most of December. The winter period — December-January —
is crucial for categories like skin cream, moisturiser, chyawanprash, tea, coffee,
winter wear and room and water heaters, accounting for up to 80% of their
annual sales depending on the category.
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Reliance Retail’s head of strategy and business development, Gaurav Jain, told
analysts last week that there was a little bit of a delay in winter which
impacted some of the categories related to winter in the North and East. “But
over the fag end of December, we saw a strong pick up,” said the senior
executive at India’s largest retailer, adding that this came after discretionary
spending got impacted in November.

Even for winter appliances like room and water heaters, retailers and
manufacturers were worried about stocks piling up, but the pickup in demand
has now eased inventory pressures.

Electronics retail chain Vijay Sales director Nilesh Gupta said sales of water
heaters had grown 15% and room heaters expanded 7-8% in the past four
weeks over a year earlier. “The stock position is now fine,” he said.

Several places in the North also reported a prolonged cold wave earlier this
month with minimum temperatures dropping below the normal level. This
boosted consumption. Marketers say the pickup in sales — coinciding with
end of season sales for categories like apparel — indicated improvement of
consumer sentiment which is expected to continue with inflation abating.

“We have sold out most of our winter wear stock,” said Woodland managing
director Harkirat Singh. “Sentiments are not bad though we were cautious due
to post-Covid impact, inflation and fear of recessionary trend. Sales are up by
15% over 2019 (pre-Covid) winter,” he said.

Hindustan Unilever reported an impact on the performance of skin care and

colour cosmetics in the December quarter due to delayed winter.

Dabur in a recent investor note said demand trends for the industry remained
weak during the December quarter with rural markets continuing to remain
under pressure. “This was further accentuated by the late onset of winter in
North India. However, early signs of moderate recovery were visible towards
the latter part of the quarter,” Dabur said.
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