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%ﬁk% GUANGDONG SOUTHTIANYUAN CERTIFIED PUBLIC ACCOUNTANTS

Audit Report

Southtianyuan Shen Zi (2019) No.067

To the Shareholders of Havells Guangzhou International Limited:

1. Audit Opinion

We have audited the attached financial statements of Havells Guangzhou International
Limited (hereinafter referred to as the “Company”™); including the balance sheet as of December

31, 2018, the income statement, the cash flow statement and the explanatory notes to financial

statements of 2018.

In our opinion, the financial statements have been prepared by the Company in accordance

with the Accounting Standards for Small r-""" Teajor aspects, which fairly reflect the

Pl
Q%e}\%ﬁ 2 g;? 11 as its operating results and cash
[ 722

Company’s financial conditions as of De
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2. Form the Basis of Audit Opin;-;%%{g QA v
'-7"—.. E g‘ &\\ g

wit

o

We conducted our audit work in accorda

Public Accountants. The "responsibility of certified public accountants for auditing financial
statements" section of the audit report further elaborates our responsibilities under these standards.
In accordance with the Code of Ethics for Chinese Certified Public Accountants, we are
independent of your company and fulfill other ethical responsibilities. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for the publication of

audit opinions.

3. Management and Governance layer’s Responsibility for the Financial

Statements

The Company’s management is responsible for the preparation and fair presentation of
financial statements, make it fair to reflect, and designing, implementing and maintaining

necessary internal control, in order to avoid any material misstatement in these financial

statements due to fraud or error.



In preparing the financial statements, management is responsible for assessing the company's
ability to continue as a going concern, disclosing matters related to continuing operations, and
applying the assumption of going concern unless there is no plan to liquidate, terminate operations

or have no other realistic options.
The governance layer is responsible for overseeing the company's financial reporting process.
4. Auditor’s Responsibility for Auditing Financial Statements

Our goal is to obtain reasonable assurance whether the financial statements are free from
any material misstatement due to fraud or error, and to issue an audit report containing audit
opinions. Reasonable assurance is a high level of assurance, but there is no guarantee that audits
performed in accordance with auditing standards will always be found in the presence of a
material misstatement. A misstatement may be due to fraud or error, and is generally considered
significant if it is reasonably expected that the misstatement, individual or aggregate, may affect

the economic decisions made by the financial statements users based on the financial statements.

We exercise professional judgment and maintai anfEssmnal skepticism as we conduct our

audit in accordance with audit standards. A’ipe,sar@gtiﬂ@, We\lsg perform the following work:

(1) Identify and assess material misgtateiment \1:151%5 in 1&?1101&1 statements due to fraud or
error, design and implement audit proce qlg_.&to ad \ss thg‘é?«nsks and obtain sufficient and

é"lS/St;an ¢._-0f aﬁ&j;ymons Since fraud may involve

@;entatron OF werriding internal control, the risk

appropriate audit evidence as the basis for
collusion, forgery, intentional omission, misre

of material misstatement due to fraud is not higher than the risk of not discovering a material

misstatement due to an error.

(2) Understand the internal controls relevant to the audit in order to design appropriate audit

procedures, but not for the purpose of commenting on the effectiveness of the internal controls.

(3) Evaluate the appropriateness of accounting policies selected by the management and

make accounting estimates and the reasonableness of related disclosures.

(4) Draw conclusions about the appropriateness of management's use of the going concern
assumption. At the same time, based on the audit evidence obtained, we can draw a conclusion on
whether there are significant uncertainties in the matters or situations that may cause significant
doubts about your company's ability to continue as a going concern. If we conclude that there is
significant uncertainty, the auditing standards require us to draw the attention of statement users to
relevant disclosures in financial statements in our audit reports, and a non-unqualified opinion
should be published if the disclosure is not sufficient. Our conclusions are based on information

available as of the audit report date. However, future events or circumstances may render your

company unsustainable.



ey,

(5) Evaluate the overall presentation, structure and content of the financial statements

(including disclosures) and evaluate whether the financial statements fairly reflect the relevant

transactions and events.

We communicate with governance layer on planned audit coverage, timeline, and major

audit findings, including the internal control deficiencies that we identified during the audit that

are of concern.

Guangdong Southtianyu u%lm Accountants
,;; “‘\\
(general partnership) %
et
L:% o !‘.-

CHINA - GUANGZHOU

Chinese CPA:

a—‘ml.—-—-
e

D:!E‘ =it fq71 n\fﬁfﬁ

Chinese CPA:

Mar 12" 2019



TWSIURYIIA Surjunoesdy jo Tedrourid

2j10 M Sununoosoy jo 2818y

ur n0sIa a[qisuodsay]

oAnEIUasarday] [eda]

YZTLE00E T ST6TISPIE €5 Aymby p Aiqery [woL P TLEO0E'T STOTISHIE 0 §1355E [0,
LT81E°8TY 99'PES E0ST [43 Aymby ero |, £0'¥S0°0ET 96 TEC'CLT 6T $)ASSE JUILIND-UOU [E)0 ],
87 $19SSE JUILIND-UOU I3}
LTTEY0S1 99'898°620°C Is uopepdodde soye syyoad paureisy | £4'pS8 9L €6069°101 LT 95U3dxa Pa1IdIap ULIR}-3U0]
0s aa19sa1 snjdmg 97 axnypuadxo juswdojasa(]
6% snydins enden ST $13sSB 2[qI3URIU]
00999°LL¥ 00°999°LLY 8 [edeo ur preg ¥T $1085¥ [2O130]01q JO UOLINPOL]
Aymby sumQ €T sjasse pax1y Jo esodsiq
L6'ESO'TLY 65 165 179 Ly AjIqel| (2oL, ZZ 1] JO UONONNSU0D 10] PJoy S[BLIONRJy
- - o SANI[IQBI] JUILIND-UOU [BIO], 12 10BIUOS ULID)-BUO]
09'661°€ST 10°TP8°EL] 0Z . 9n[eA 300q S]a8se PIXL]
80'978°8 98°L0L6F 61 F00 TOTRI001dIP Pale[NnadYy (s8]
89°570°791 LY 6¥S €TT 81 1800-819858 POXI,
St SONI[IQET] JUALIND-UOU IR0 i1 sjuaunysaAut Anba wLLy-3uo]
b QUIODUT PALIJI(] 91 SIUSMWIISIAUT PUO( ULID)-UO]
t 2[qeAed uue-3uoT :5]9SSE JUALIND-UON]|
[44 sueo] wral-3uo| [Z'RI1E°0L0] 69965 °698°C Sl SJISSE JUALIND [E)O ],
- KGRI JULNO-UON 60'968°%7¢ ¥1 SJ0SSE JUDLIND IAYI0
L6'ES0TLY 65 V65 TH9 154 Apqer juanam) [ejo], €1 STRLIOJRW BUIA[OADI
71 spoo3 paysiuly
1 ssaoo1d ur spood
ot AJ[IQRI] JUSLIND IO 01 S[BLISJBUL MBI YOTYM JO
1LLE8'8I1 97'829°6¢1 6% a[qeded 12030 6 :A10ju2AU]
8¢ ajqeded ol [ 7.'861°88¢ L6'LTT 081 8 9[qBAIR0AI JaYI()
LE arqeAed 152101U] ok 9]qBALI3I 182I5IU]
Ly'L61°G9 1529967 9¢ onp 23] pUE SAXE[, 9 3]qBAI031 PUSPIAIC]
91'ELO6TY] SI'TLLCET 33 Aud soakordws ay1 109N 00 €€T°ST S JuawAedarg
£9°CZ0 Ve #0'69S°61 P€ SIOUIOISO WOLY S0UBAPY 68°SE8vEL ¥ QJqBAI021 JUNODDY
£¢ a1qeAed sjunoooy ¢ A]qRATIDLI SION
7€ a1qeied saj0N z TUSUIISOAT] JUIEINTY
1€ SUBO[ WI-LOYS | 616117789 YL EOF 009°] [ Use) pue Jueg
KYITIQRT] JU2LInyy 'S19SSY JUAIMY)
a8k Ay a1eak oy ON Swas aeak a3k ayy GRSk swoy
10 1UB)S 1] J€ ue[Ry | JO pud 3y) Je Puejeyqg | aury 3y} JO 1IB)S Y] JE DUE[RY |JO PUd Y] JB dUB[ey )

AT 1)

FOFVF

810Z 224 IE

199YS soue[eyg

DA [BUOLIRIIANU] NOYZBURNS) SjareH] AUy



Entity: Havells Guangzhou International Limited

Income Statement

2018

20025

Unit: RMB

Items ;l:e The current year Last fiscal year
Revenue 1 14,008,881.17 4,064,465.70
Of which: Main Operating Income 2 14,008,881.17 4,064,465.70
Other Operating Income 3
Less: Cost of Sales 4 3,795,685.24 -
Of which : Cost of Main Operation 5 3,795,685.24
Cost of Other Operation 6
Sales Tax 7 12,882.00 330.40
Of which: Consumption Tax 8
Business Tax 9 ;
City maintenance and construction Tax 10 6,706.76
Resources Tax 11
Land appreciation tax 12
Urban and town land usage tax, Estate tax, Vehicle and vessel tax, Stamp tax 13 1,384.70 330.40
Education Surtax, Mineral resources compensation fees, sewage charges 14 4,790.54
Selling & Distribution expense 15 5,013,177.09 1,877,232.66
Of which: Maintenance of commodity 16
Advertisement and propaganda expenses 17
G&A expense 18 2,683,603.65 1,978,684.22
Of which: Organization costs 19
Business entertainment expenses 20 22,369.87 7,369.00
Research expenditure 21
Finance expense 22 -22.792.66 3983935
Of which : Interest enpenses (profit list as "-" 23 -2,067.50 -836.30
Add: Investment income ( loss list as "-") 24
Profit from operation ( Loss list "-™) 25 2,526,325.85 168,379.07
Add:Non-operating income 26
Including: Public subsidy 27
Less: Non-operating expense 28 21,977.71 987.66
Including; Bad debt loss 29 21,035.17
Uncollectible long-term bond investment loss 30
Uncollectible long-term equity investment loss 31
Losses from natural disaster 32
Tax overdue fine 33
Profit before Tax 34 2,504,348.14 167,391.41
Less: Income tax 35 629,131.75 16,739.14
Net profit 36 1,875,216.39 150,652.27
Add: Undistributed profit at the start of year 37 150,652.27
Other transfer-in 38
Distributive profit 39 2,025,868.66 150,652.27
Less: Extract for statutory surplus reserve 40
Extract of discretionary surplus reserve 41
Staff bonus and welfare fund* 42
Extract for reserve fund* 43
Enterprise expension fund* 44
Return investment by profit** 45
Distributive profit for investors 46 2,025,868.66 150,652.27
Less: Dividends payable 47
Retained earnngs 48 2,025,868.65 150,652,27

* The three items of employee bonus and welfare funds, withdrawal of reserve funds, and withdrawal of enterprise development funds are applicable only tby small
enterprises (foreign investment) in accordance with relevant laws and regulations
##The project of returning profits to investment is only applicable to small-sized enterprises (Chinese-foreign cooperative ventures) that return investment to investors

during cooperation according to the provisions of the contract.

Legal Representative:

Responsible Person in Charge of Accounting Work:

Principal of Accounting Mechanism:
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§V Guangdong Southtianyuan Certified Public Accountants Havells Guangzhou International Limited Notes to Financial Statemenis for 2018

Havells Guangzhou International Limited
Notes to Financial Statements

for the Year 2018

Unit: RMB

Article 1 Introduction to the company

Havells Guangzhou International Limited  (hereinafter referred to as the “Company”) was registered and
obtained its Business License on October 17, 2016, with the approval of Guangzhou Administration for Industry
and Commerce of Tianhe district. The registration number is: 91440101MAS9FBURSB; the registered capital is:
RMB Five Hundred Thousand only (¥500,000.00); the paid-up capital is: RMB Four Hundred and Seventy-seven
Thousand and Six Hundred and Sixty-six only (¥477,666.00); the legal representative is: MAHENDER SINGH
BAGRI; office address: Room 905, No.1168 East Xingang Road, Haizhu District, Guangzhou City. The business
scope includes: Lamps, decorative items; wholesale; wholesale of household appliances; import and export of
commodity (exclude commodity specialize under government control); commission agency; Product information

consulting service; (Projects subject to approval according to law, business activities can be carried out after

approval by relevant departments).
Article 2 Preparation basis for the financial statements

The Company’s preparation of financial statements is based on the going-concern assumption, according to the
actual transactions and affairs, pursuant to the Accounting Standards for Small Enterprises (Cai Kuai [2011]

No.17) issued by the Ministry of Finance on October 18, 2011 and based on the following significant accounting

policies and accounting estimates.
Article 3 Declaration about compliance with the Accounting Standards for Small Enterprises

The financial statements prepared by the Company comply with the requirements of the Accounting Standards for

Small Enterprises, which reflect the financial status, operating results, cash flow and other information of the

Company truly and completely.

Article 4 Explanation on the principal accounting policies and accounting Estimates

1. Accounting system

The Company adopts the Accounting Standards for Small Enterprises and the attached accounting subjects.

2. Accounting year

The accounting year of the Company is from January 1 to December 31 of each calendar year.
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3. Bookkeeping currency
The Company uses RMB as bookkeeping currency.
4. Bookkeeping basis and pricing principle

The Company adopts the accrual method as bookkeeping basis and adopts the historical costing system as

pricing principle.
5. Confirmation standard for cash & cash equivalent

The cash reflected in the cash flow statement of the Company is the cash on hand and the deposit which can

be used for payment at any time.
6. Accounting method and translation method of foreign currency transaction
1) Translation method of foreign currency transaction

In the initial recognition of the foreign currency transaction of the Company, the amount of foreign currency
will be converted into RMB based on the spot exchange rate of the transaction date; upon the receipt of foreign
currency capital from investors, the capital amount will be converted into RMB based on the spot exchange rate of

the transaction date.

2) Treatment of foreign currency monetary item and foreign currency non-monetary item in balance sheet

date

Regarding to the foreign currency monetary item, it will be converted into RMB based on the spot exchange
rate of balance sheet date. The exchange balance incurred due to the difference between the spot exchange rate of

the balance sheet date and that of the initial recognition date or the prior balance sheet date will be recorded in the

current profit and loss.

Regarding to the foreign currency non-monetary item which is priced as historical costing, it will be

converted into RMB based on the spot exchange rate of transaction date without changing the amount of

bookkeeping currency.
3) Translation method of foreign currency financial statement

The Company converts all the items contained in the foreign currency balance sheet, income statement and

cash flow statement by adopting the spot exchange rate of balance sheet date.

7. Receivables and bad debt losses

The Company’s recognition standards for bad debt losses are as follows: the debtor is declared bankruptcy,
close or dissolution by laws or the debtor’s business license is canceled or revoked by laws, while his liquidation
property is insufficient for the settlement of debts; the debtor is dead or declared missing or dead by laws, while
his property or heritage is insufficient for the settlement of debts; the debtor fails to pay off his debts for more than
thfee overdue years, and there is unquestionable evidence to prove that he is unable to recover the debt; after a
debt reorganization agreement between the Company and the debtor is reached or after the court approves the
bankruptcy restructuring plan, it is impossible to demand payment of the debt; it is impossible to recover the debt
due to force majeure, such as natural disaster and war; other conditions specified by the competent department for

finance or taxation of the State Council.
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The bad debt losses of receivables shall be recorded in non-business expenditure and charged against the

receivables when they are actually incurred.

8. Inventories

The Company’s inventories include raw materials, commodity stocks and so on. The acquired inventories are
recorded at actual cost, and the issued inventories are priced in weighted average method. The inventory system of

the Company is perpetual inventory system.

9. Fixed assets

The fixed assets of the Company refer to the tangible assets which are related to production, labor
service, rental or operating management with a useful life over one year. The fixed assets are recorded generally at
actual cost on acquisition. The depreciation of fixed assets is calculated in straight-line method, and the
depreciation rate is based on the balance by subtracting the net salvage from the original value and the expected

useful life of each class of fixed assets. The classified depreciation rate is as follows:

: Expected net salvage Expected useful life Annual depreciation
Fix asset class
rate (%) (year) rate (%)
Office equipment & others 5.00 5 19.00

10. Long-term deferred expense

The company's long-term deferred expenses refer to the expenses that the company has incurred but should
be shared by the current and future periods with amortization period of more than one year (excluding one
year). Long-term deferred expenses are recorded at actual expenditure, and are amortized over the period of

amortization using the straight-line method, which is included in the cost of related assets or management

expense.

11. Revenue recognition principle
1) Recognition method of sales revenue

In general, the Company will recognize the sales revenue after it transfers the goods and receives the
payment for goods or the proceeds right. In addition, the Compahy will recognize the amount of sales

revenue according to the contract or agreement price received or receivable from purchasers.

2) Recognition method of revenue from providing labor service

The Company will recognize the realization of labor service income under completion percentage method as
the result of labor service transaction can be estimated in a reliable way on the balance sheet date. The
Company will recognize the realization of labor service income as the labor service income can be confirmed

in a reliable way; relevant costs can be measured reliably; or revenue amount can be calculated reliably.
3) Recognition method of revenue from assignment of right to use assets

The Company will recognize the realization of royalty revenue from assignment of right to use assets when |

the related economic benefits can come into its business and the revenue amount can be calculated reliably.
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12. Income tax

The income tax of the Company is prepaid quarterly and paid off during annual final settlement. In annual
final settlement, the underpaid income tax amount will be paid off within the next year; the overpaid income tax

amount will be deducted for income tax within the next year.

Article 5 Major taxes:

Categories of taxes Tax rate Tax base
Value-added tax 17%, 6% Sales revenue
Urban construction and maintenance tax 7% Paid turnover tax
Education surcharge 3% Paid turnover tax
Local education surcharge 2% Paid turnover tax
Enterprise income tax 25% Taxable income

Article 6 Explanation on changes in accounting policies and accounting estimates and

accounting error correction

There is no change in accounting policies and accounting estimates or accounting error correction of the

Company in the current year.

Article 7 Notes to relevant data in financial statements (the following monetary unit is

RMB, unless otherwise specified)

1. Monetary capital

Items Balance at ending of the year Balance at beginning of the year
Cash 86.28 2786.00
Bank deposit 1,600,317.46 679,333.49

Total 1,600,403.74 682,119.49

2. Accounts receivable

1) Balance at ending of the year

Kucomniape Balance at ending of the year Balance at beginning of the year
Amount Percentage (%) Amount Percentage (%)
Within 1 year 734,835.89 100.00 0
Total 734,835.89 100.00 0

2) Details of accounts receivable

Customer name Amount Percentage (%)
Havells India 734,835.89 100.00
Total 734,835.89 100.00

3. Advances to Vendors

1) Balance at ending of the year
10
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Balance at ending of the year Balance at beginning of the year
Account age :
Amount Percentage (%) Amount Percentage (%)
Within | year 25,233.00 100.00
Total 25,233.00 100.00
2) Details of advances to vendors
Customer name Amount Percentage (%)
Foshan Electrical and Lighting 24185.00 95.85
Co.Ltd
Guangdong Maggical Electric 748.00 2.96
Appliance Co.,Ltd
Guangzhou Ningjun Property 300.00 1.19
Management Co. Ltd
Total 25,233.00 100.00
4. Other receivables
1) Balance at ending of the year
Balance at ending of the year Balance at beginning of the year
Account age
Amount Percentage (%) Amount Percentage (%)
Within 1 year 13,358.91 92.59 388,198.72 100.00
1-2 years 166,869.06 7.41 - -
Total 180,227.97 100.00 388,198.72 100.00
2) Details of other receivables
Customer name Amount Percentage (%)
Guangzhou Junzhao Property 93,485.70 5187
Management Co. Ltd
Ep
Guangzhou Ningjun Property 37,722.30 20.93
Management Co. Ltd
CIlIC GUANGZHOU ECONOMIC
& TECHNICAL COOPERATION 19,792.21 10.98
CORP LTD
International liang distance 8,000.00 4.44
call deposit
Tongbiao SFandard Technical 6.503.76 3.61
service Co.Ltd
Total 165,503.97 01.83

5. Other current assets

[tems Balance at ending of the year Balance at beginning of the year
Amount of input tax to be deducted 328,896.09
Total 328,896.09

11
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Guangdong Southtianyuan Certified Public Accountants

6. Fixed assets and accumulated depreciation

. . . Balance at
Balance at beginning | Increase during | Decrease during i
Items ending of the
of the year the year the year
year
1. Original value of fixed
assets
Including: office equipment
162,025.68 65,449.00 3,924.81 223,549.87
and others
Total 162,025.68 65,449.00 3,924.81 223,549.87
2. Accumulated depreciation
Including: office equipment
8,826.08 41,922.30 1,040.52 49,707.86
and others
Total 8,826.08 41,922.30 1,040.52 49,707.86
3. Book value of fixed assets
Including: office equipment
153,199.60 - - 173,842.01
and others
Total 153,199.60 - - 173,842.01
7. Long-term deferred expense o
Balance at Increase Amortized Balance at
Items Original value | beginning of the during the during the ending of the
year year year year
Fire engineering 42,500.00 33,055.52 14,166.72 18,888.80
Renovation costs 60,440.20 28,217.96 94,250.00 55.947.12 66,520.84
ICP rental 109,066.65 15,580.95 274,126.15 273,426.19 16.280.91
Total 212,006.85 76,854.43 368,376.15 343,540.03 101,690.55
8. Advances from Customers
1) Balance at ending of the year
Balance at ending of the year Balance at beginning of the year
Account age
Amount Percentage (%) Amount Percentage (%)
Within 1 year 16,105.87 82.3 344,025.63 100.00
1-2 years 3,463.17 177
Total 19,569.04 100.00 344,025.63 100.00
2) Top five creditors of advance receipts
Customer name Amount Percentage (%)
Build Connect Limited 16,089.40 82.22
Deepak Commercial Brokerage 3,463.17 17.70
L.L.C
Imperial Trd and Cont 16.47 0.08
Total 19,569.04 100.00
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9. Employee Pay Payable

Balance at I during th Bl ¢ endi ¢
ncrease duri
beginning of the — Paid during the year AR
year the year
year
Payroll, bonus,
allowance, and 142,973.16 3,351,878.09 3,259.,079.10 235,772.15
subsidy
Staff welfare
457,018.96 457,018.96
expenses
Social Insurance 555,392.66 555,392.66
Housing fund 206,994.40 206,994.40
Total 142,973.16 4,571,284.11 4,478,485.12 235,772.15
10. Tax payable
. Balance at ; Balance at
[tems Applicable beginning of Tax payable of | Tax paid of the endling af the
tax rate the current year current year
the year year
Value-added tax 17%/6% 95,810.85 91,666.02 4,144 .83
L consielion 7% 6,706.76 6,416.62 290.14
and maintenance tax
Education surcharge 3% 2,876.31 2,751.97 124.34
Loigal educafon 2% 1,914.23 1,831.33 82.90
surcharge
g‘f“"dual meome 49,458.33 442,314.17 442,011.61 69,760.89
gi’porate HeRts 25% 16,739.14 629,131.75 463,648.85 182,222.04
Total 66,197.47 1.178,754.07 988,326.40 256,625.14
11.  Other payable
1) Balance at ending of the year
Balance at ending of the year Balance at beginning of the year
Account age
Amount Percentage (%) Amount Percentage (%)
Within 1 year 129,628.26 | 100.00 118,857.71 100.00
Total 129,628.26 100.00 118,857.71 100.00
2) Top five creditors of other payable:
Name Amount Percentage (%)
MAHENDER SINGH BAGRI 26,100.00 20.13
RIPUDAMAN SINGH 15,900.00 12.27
KEVIN WANG 12,018.20 9.27
Export freight 1 1,097. 1 3 8.56
Total 93,995.63 72.51
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Havells Guangzhou International Limited Notes to Financial Statements for 2018

12. Paid-up capital
Balance at . Increase Decrease Balance at .
L. Shareholding . ) . Shareholding
Investor beginning of the i during the | during the | ending of the .
ratio % ratio %
year year year year
HAVELLS 477,666.00 100.00 0.00 0.00 477,666.00 100.00
INDIA T ) ' ' T )
Total 477,666.00 100.00 0.00 0.00 477,666.00 100.00
13. Undistributed profit
ltem Balance at beginning of | Increase during Decrease during | Balance at ending of
the year the year the year the year
Undistributed
150,652.27 1,875,216.39 0.00 2,025,868.66
profit
Total 150,652.27 1,875,216.39 0.00 2,025,868.66
14. Business income and cost

Main business income and cost

Main business income Main business cost
[tems Amount of current | Amount of previous | Amount of current | Amount of previous
year year year year
SEIvICE fee 8,486,019.15 4,064,465.70
income
Exparsaies 3,873,421.94 2,752.573.51
income
Domcsisalesy 1,647,553.29 1,043,111.73
income
Total 14,006,994.38 4,064,465.70 3,795,685.24
15.  Taxes & Surcharges
Item Amount of current year Amount of previous year
Urban construction and maintenance tax 6,706.76
Education surcharge 2,883.96
Local education surcharge 1,906.58
Stamp tax 1,384.70 330.40
Total 12,882.00 330.40

16.

Sales expenses

Items Amount of current year Amount of previous year
Business entertainment 8,555.00 5,130.30
Travel expenses 749,304.67 300,018.34
Courier fee 6,667.84 1,046.48
Social insurance 450,037.47 154,885.18

Employee’s salary

3,145,315.88

1,152,511.64

14
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Havells Guangzhou International Limited Notes to Financial Statements for 2018

Employee welfare 223,954.00 111,202.00
Housing funds 206,994.40 63,776.00
Cell phone fee 29,742.25 13,181.37
Transportation fee 11,323.50 3,901.00
Others 6,116.76 71,580.35
Administrative expense 5,673.00
Customs fees 60.600.60
Export freight 18,546.75
Sample fee 85,722.45
Freight 4,622.52
Total 5,013,177.09 1,877,232.66

17. Administrative expenses

[tems Amount of current year Amount of previous year
Asset depreciation costs 41,922.30 8,826.80
Repair fee 10,189.00
Administrative expense 54,373.04 23,879.90
Utility fee 6,542.20 1,525.60
Travel expense 68,553.31 41,839.80
Rental fee 376,854.84 250,552.35
Business entertainment fee 22,369.87 7,369.00
Vehicle usage fee 319,982.80 71,913.20
Wages 631,571.00 938,418.45
Social insurance 105,355.19 110,911.31
Employee welfare 397,357.20 182,864.50
Housing funds 36,033.00
Agent employment fee 359,079.62 58,091.00
Consultant fee 40,000.00
Property management fee 118,087.20 74,280.70
Fire engineering fee 20,666.72 9,444.48
Service fee 4,750.00
Cell phone fee 45,447.50 10,133.11
Transportation fee 682.00 1,343.00
Renovation costs 55,947.12 32,222.24
Others 19,564.74 46,985.50
Courier fee 2,363.00 182.00
Rental LLOYD 31,884.00 14,930.00
Cleaning fee 5,020.00 2,000.00

Total 2,683,603.65 1,978,684.22

18. Financial expenses

Items

Amount of current year

Amount of previous year

Bank service charges

16,328.65

5,438.30
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: § Guangdong Southtianyuan Certified Public Accountants

Exchange gain or loss -37,053.81 35,237.35
Interest revenue -2,067.50 -836.30
Total -22,792.66 39,839.35

19. Non-operating expenses

Items

Amount of current year

Amount of previous year

Tax overdue fine, other fines and penalty 987.66
Bad debts _ 21,035.17
Loss on disposal of fixed assets 942.54
Total 21,977.71 987.66
Article 8 Related party relation and trade
(1) Related party with control relationship
1. Economic nature or type, name, legal representative, registered address and main business
Relation .
. . . . Economic Legal
No. Name Registered address Main business with the .
nature representative
Company
. Electric cable, wire,
904, 9th Floor, Surya Kiran . .
HAVELLS o i electrical machine - T
Building, Kasturba Gandhi Limited Shri Anil Rai
1 INDIA and household Investor
Marg, Connaught Place . company Gupta
LTMITED appliances
New Delh i
production and sale

2. Registered capital and relevant changes

Balance at beginning of Decrease during the )
Increase during the year Balance at ending of the year
Company the year year
name

Amount Percentage Amount Percentage Amount | Percentage Amount Percentage
HAVELLS

INDIA 477,666.00 100.00 477,666.00 100.00
LTMITED

Article 9 Explanation on contingency

There is no contingency of the Company in the current year.

Article 10 Explanation on post-balance sheet events

There is no post-balance sheet event of the Company in the current year for necessary disclosure.

Article 11 Other matters for explanation

There is no other matter of the Company in the current year which needs special explanation.
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