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Havells Inmernational Limited
Report and financial siatements for the year ended 31 March 2018

DIRECTORS’ REPORT

The Directors present their report and the andited financial stalements for the year ended 31 March 2018. The
compurative finaucial statements caver (he period from 23 December 2015 unlit 31 Mareh 2017.

Principul activity
The Company has been incorporated (o acl as a holding company

Review of the business
1avells International 1.imited (the “Cosapuny™ or “Parent Company”) is registered in Maltu s a limited liabalily
company under the Companies Act, Cup. 386 of the Laws of Malta,

During the year ended 31 March 2018 the Company sold 1110% of the share capilal of Sytvenin Brasil Thuminacao
Lida., company incorporated in Brasit and 100% of Havells Sylvania (Thailand) Limited. Investment in Thai Lighting
Asset Company Limited was [ully impaired due lo management decision to liquidate the subsidiary,

Results and dividends

During (he yenr ended 31 Maich 2018, the Compuny incurred a Joss before tax of €8,270,370 (period ended 31 March
2017 loss hefore tax of €9,607,235), The stutement of comprehensive income is set oul on page 7 and the movements
inils reserves are disclosed in the stalement of changes in cquity on page 9

The directors did nol recommend (he payment of any dividend in respeet of the finaucial year ending 31 March 2018,

Principal risk
There are no material risks faced by the Company excepl as disclosed in note 30 (o the financial statements ‘Financial
Risk Management Policies’.

Post balance sheet events
There were no malerial events after the reporling period which has & bearing on the understanding of the financinl
statements.

Dirvectors

The directors of the Compuny who hetd office during the yeur are set oul on page I,
In necordance with the Company’s Mcmorandum and Arlicles of Association, the present directors resmin in office.

Statement of divectors’ responsibilities

The diseclors are Tequired by the Companics Act (Cap. 386) to prepare finuncial stalements in accordunce with
International Financial Reporting Standards as sdopled by the EU, which give a true and faiy view of the state of
affairs of {he company at the end of cach financial year and of the profit or loss of the company for the year then
ended. In preparing the financial siatements, the dircctors should:

e Sclcet suitable accounling policies and apply them consistently,

o Make judgemenis and estimales that are reasonable;

e Prepme he financinl stutements on a going concern basis, unless it is inappropriate to presune that the
company will continue in business as a going coneern,

o Account for income and charges retuting to the accounting period on the nceruals basis;

e Value sepurutely the components of agset and Tiability ifems; and

o Report comparafive figures corregponding (o those of the preceding accounting period.

(19



Havells lmernanonal Limited
Report and finanesal siatements for the year ended 31 March 2018

DIRECTORS’ REPORT - continued

Statement of directors’ responstbllities - continued

The dircetors are responsible for ensuring thal proper aceounting records arc kept which disclose with reasonable
aceuracy at any time the financial position of the company and which enable the directors to ensure that the financial
statements comply with the Companies Act (Cap. 386) This responsibility includes designing, implementing and
maintaining such intemal control as the directors delermine 1s nccessary to enable the preparation of financial
statements that are frec [rom material misstatement, whether due to fraud or error. The directors are also responsible
for safeguarding the assets of the compuny, and hence for tuking reasonable sieps for the prevention and detection of
fraud and other irregulurities

Auditor
Emst & Young Malta Limited have expressed their willingness to continue in office and o resolution for their re-
appoiniment will be proposed at the Annual General Meeting.

Approved by the Board of Dircclors and signed by

\i

v
\

Manish Knushik
Director

rapani-Gilen Feriol
Director

9 May 2018
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INDEPENDENT AUDITOR’S REPORT

to the Shareholder of Havells International Limited
Report on the audit of the financial statements
Opinion

We have audited the financial statements of Havells International Limited (‘the Company’), set out on pages 7 to
18, which comprise the statement of financial position as at 31 March 2018, and the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 March 2018, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted by the EU (“IFRS”) and the Companies
Act, Cap. 386 of the Laws of Malta (the “Companies Act”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in accordance with the Accountancy
Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession Act,
Cap. 281 of the Laws of Malta, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriatc to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon other than our reporting on other legal and regulatory requirements.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

A member firm of Ernst & Young Global Limited
Registered in Malta No: C30252
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INDEPENDENT AUDITOR’S REPORT

to the Shareholder of Havells International Limited - continued
Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with [FRS and the requirements of the Companies Act, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

e cvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e cvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

A member firm of Ernst & Young Global Limited
Regislered in Malta No: 30252
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INDEPENDENT AUDITOR’S REPORT

to the Shareholder of Havells International Limited - continued
Report on other legal and regulatory requirements
Matters on which we are required to report by the Companies Act

We are required to express an opinion as to whether the directors’ report has been prepared in accordance with
the applicable legal requirements. In our opinion the directors’ report has been prepared in accordance with the
Companies Act.

In addition, in the light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we are required to report if we have identified material misstatements in the Directors’ report.
We have nothing to report in this regard.

We also have responsibilities under the Companies Act to report to you if in our opinion:
e  proper accounting records have not been kept;
e the financial statements are not in agreement with the accounting records;
e we have not received all the information and explanations we require for our audit.

We have nothing to report to you in respect of these responsibilities.

The partner in char};é"of the audit resulting in this in lent auditor’s report is

Anthony Doublet for and on behalf of

Ernst & Young Malta Limited
Certified Public Accountants

9 May 2018

A member firm of Ernst & Young Global Limited
Registered in Malta No: C30252



Jlavells International Limited

Report and fiuancial statements for the year ended 31 Mareh 2018

STATEMENT OF COMPREHENSIVE INCOME

Sor the year ended 31 Muarch 2018

Adininisirafive and other expenses
Impairment loss

1.oss on disposal

Otler income

Lass before taxation

Income tax charge

Loss for the yeav/period

Other comprehensive incosne
Total comprehensive loss

Note

v LW

31 March 2018

Period {rom
23 December 2015
to 31 March 2017

c c
(199,735) (101,542)
(800,000) (9,505,693)

(10,892,566) :
3,621,931 3

(8,270,370) (9,607.235)
(4,270,370) (9,607,235)
(8,270,370) (9,607,235)

The accounting policies and explanatary notes on pages 11 1o 18 form an integral part of the financial starements.

-



Havells Internanonal Linited
Report and financial statements for the year ended 31 March 2018

STATEMENT OF FINANCIAL POSITION
As at 31 March 2018

Note
ASSETS

Current assets

[nvestment in subsidiaries
Amount duc from related party
Cash and cash cquivalents
Other assets

~N Qv

TOTAL ASSETS

EQUITY AND ILIABILITIES

Equity
Share capital 9
Accumulated losses

LIABILITIES

Current Liabilities
Other payablcs ]
Amount due to third parties 5

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

As at 31 March

As at 31 March

2018 2017
¢ ¢

. 1,600,000

2,806,158 .
275,824 788,669
2,449 4897
3,084,431 2,393,566
3084431 2,393,566
18,121,800 11,960,500
(17,877,605) (9,607,235)
244,195 2,353,265
34,078 40301
2,806,158 3
2,840,236 40,301
2,840,236 40,301
3,084,431 2,393,566

The accounting policies and explanatory notes on pages 11 to 18 form an integral part of these financial statements.

The financial statements on pages 7 to 18 were authorised for issue by the board of directors on 9 May 2818 and were

signed on its behalf by:

e .
: Ksr

N I

Munistf Kiashik

Direclor

Director



Havells Imternationat Limited

Report and financial statements for the year ended 31 Muarch 2018

STATEMENT OF CHANGES IN EQUITY
Jor the year ended 31 March 2018

As at 31 March 2017

lssue of share capital (note 9)
l.oss for the year

Othier comprehensive income
Total comprehensive loss
As at 31 March 2018

As at 23 December 2015
Issuc of shasc capital (note 9)
Loss for the yesr

Other comprechensive income

Total comprehensive loss

As at 31 March 2017

Share Accumulated Total
capital losses equity

¢ e [o
11,960,500 (9,607,235} 2,353,265
6,161,300 6,161,300
(8,270,370) (8,270,370)

(8,270,370.) ¢ ,270,370;

18,121,800 (17,877,605) 244,195
11,960,500 - 11,960,500
(9,607,235) (9,607,235)

o (9,607,235; (9,607,235;
11,960,500 (9,007,235) 2,353,265

The accounting policies and explanatory notes on pages 11 to 18 form an integral part of the financial statements.



Hawlls Imernational Lonited
Report and financial statements for the year ended 31 March 2018

STATEMENT OF CASH FLOWS

Sor the pear ended 31 March 2018

Period from
Year ended 31 23 December 2015

Nute Murch 2018 to 31 March 2017
¢ c

Cash flows from operating nctivities
Lass for the year before {ux (8,270,370) (9,607,235)

Adjustments to reconcile loss before tax to net cash flows:

Tmpairment loss 5 800,000 9,505,693
Loss on disposal 5 10,892,566 -
Other income (waiver) 5 (3,621,931) -
Increase/(Decrease) in current liabilities 2.799.935 40,301
(Incrense)/Decrease in current assels (2,803,710) (4,897)
Net cash used in opevating activitles (203,510) (66, 138)

Cash flows from investing activities
Capital infusion ) (8,070,635) (11,105,693)
Iusposal of investments S Len0000 -
Net ¢ash used in investing activities (6,470,635) (11,105.693)

Cash flows from financing activities
Pioceeds from the issuc of share capilal 9 6,161,300 11,960,500
Net cush from financing activities 6,161,300 11,960,500
_ _ Net (dlecrease)/increase in cash and cash equivalents (512,845) 788,669
Cash and cash equivalents at 31 March 2017 788,669 =
Cash and cash equivalents at 31 March 2018 6 275,824 788.669

The accounting policies and explanatory notes on pages 11 io 18 form an integral part of the financial statements
NOTES TO THE FINANCIAL STATEMENTS

1 CORPORATE INFORMATION

Havells Internationa! Timiled (the “Company™) is u limiled liabitity company and was incorpornted in Malta
an 23 December 2015 under Conpanies Act, Cap. 386 of the Laws of Malia

2 BASIS OF PREPARATION AND CHANGES IN COMPANY'S ACCOUNTING POLIC] ES

2.1 Basls of preparation



Havells International Lamited
Report and financial statements for the year ended 31 March 2018

22

These financial slalements are prepared on a historical cost basis. These finoncial statements are in
accordance with Inlcrmalional Financial Reporting Standaids (IFRS) as adopled by the Furopean Union and
comply with the Companics Act, Cap. 386 of the Laws ol Malta,

These financial statements present information aboul the Company as an individual undertaking and not
aboul the Group of which the Company is the parent. The company has avaited itscll ol the exemplion set owm
in section 174 of the Companics Act, Cap. 386 of the L.uws of Malta and accordingly consolidated financial
slatements covering the company and its subsidiary have not been drawn up. The ultimale parent of Havells
Intcrnalional Limited (us disclosed in the Nolc 1) preparcs consolidated financial sfalements in a manncr
alike equivalent (o the required by the Maltese Companies Act, 1955 and are Lo be delivered o the Registrar
of the Companies in Malta.

Functional and presemation currency

The Company’s functionsl curiency is (he €, which is the currency of the share cupital of the Company. The
Company’s performance is evalunied and its liquidity is managed in €. Therefore, the € is considered as the
currency thal most (aithfully represents (he economie effects of the underlying transactions, cvents and
conditions The Company’s presentation currency is also the €. The financial statements are presenled in €

Gotng concern

The financial stntements have been preparcd on the going concern basis of accounting. The validity of this
assumption is dependent on the support given by the Company’s sharcholder. The shareholder has confirmed
its support in writing, The directors aie of the opinion thet this support will be forthcoming over the next
twelve months. They thercfore believe thal il is still appropriate for the fnancial statements to be prepared on
the going coneern basis,

Changes in accounting policies
The principal aceounting policics adopted in the preparation of these linancial stalements ure set oul below:

Standards, interpretations and smendinents to published standards as endorsed by the European
Union effective in the current year

. Amendments to IAS 7: Disclosure Initintive (effective for financisl year beginning on or after 1
January 2017)

. Amendmenls to [AS 12; Recagnition of Defuerred Tax Assets for Unrealised Losses (effective for
{inancial year beginning on or afler | Janvary 2017)

[ Annual Improvements to IFRS Standards 2014-2016 Cycle (effective for {inancinl year beginning

onor afler | January 2017)

The adaption of these slandards did not have significant impact on the financial statements or performance
of the Company.

NOTES TO THE FINANCIAL STATEMENTS - continued

2 BASIS OF PREPARATION AND CHANGES IN COMPANY'S ACCOUNTING POLICIES -
continued
22 Changes in nccounting polici¢s - continued

Standards, interpretations and amendments to published standards as adopted by the EU which are
not yet cffective

Up to date of approval of these financial stalements, certain new standards, amendments and interprelations
lo exisling standards have been published but which are not yel effective for the current reporling year and

Il



Havells International Limited
Report and financial statements for the year ended 31 March 2018

which the Company has not carly adopted, but plans to adopt upon their effective date. The vew and
amended standards follow:

. Amendments (o TAS 40 Transfer of Investment Property (effective for financial year begining on or
afler | January 2018)

. Amendments to IFRS 2: Classification and Measurcmcnt of Sharc-based Payment Transactions
(efective for finuncial year beginning on or afler 1 Junuary 2018)

. Amendments to IFRS 4: Applying IURS 9 Financial Instruments with 17RS 4 Insurance Contracts
(effective (or financial year beginning on or afier | January 2018)

. Clarifications 1o RS 15 Revenue from Contracts with Customers (effeclive for financial ycar
beginuing on or after 1 January 2018) ]

. {1FRS © Financial Instruments (efTective for financial year beginning on or afer 1 January 2018)

° RS 15 Revenue from Contracts with Customers including amendients to IFRS 15: Effective daie

of IFRS 15 (eftective for financial yeur beginning on or after 1 January 2018)

IFRIC 22 Forcign Currency Transactions and Advance Consideration (effeclive for financial yeur

beginning on or aficr 1 January 2018)

o IFRS 16 Leases (effective for financial year beginning on or afier 1 January 2019)

. Amendments to IFRS 9: Prepayment Features with Negative Compensation {effactive for financial
year beginning on or after 1 January 2015)

Stundards, interpretations wd amendments that are aot yel endorsed by the EU

. 1FRS 17 Insurance Contracts (elfective for financial year beginning ou or afler § Junvary 2021)

. IFRIC 23 Unccrtainly over Income Tax Treatments (eltective for financial year beginning on or
after 1 January 2019)

. Amendments to IAS 28: Long-term Interesls in Associates and Joint Ventures (cffective (o
Ginancial year beginning on or after 1| Januury 2019)

° Annuat bmprovenients lo IFRS Standards 2015-2017 Cycle (cfiective for financial year beginning
on or after | January 2019)

. Amendments to IAS 19: Plun Amendment, Curtaitiment or Settlement (effective for Ginanciul year
beginning on or alter | January 2019)

. Amendments to References lo the Conceptunl Framework in [FRS Standards (effective for

financial ycar beginning on or after 1 January 2020)

The Company is still assessing the impact of these new standards.
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NOTES TO THE FINANCIAL STATEMENI'S — continued

23

BASIS OF PREPARATION AND CHANGES IN COMPANY'S ACCOUNTING POLICIES -
continucd

Sammary of the significant accounting policies

Investments in subsidiaries

Tnvestments in subsidiarics are accounted for by the cost method of nccounting i.c. cost less impairment,
Provisions are recorded where, in the opinion of the direetoss, there is an impaiument in value. Where there
has been an impainment in the value of an investment, it is recognised as an expense in the period in which
the diminution is identilied

On disposal of an investment, the dilference between the nel disposal praceeds and the carrying amount is
clurged or credited to profit or foss.

Cash nnd cash equivalents
Cash and cash cquivilents consist of balances with bunks. Cash at banks are carricd nt [ace value.

tior the purpose of the cash tlow statement, cash and cash equivalents consist of cash and cash cquivalents as
defined above, net of outstunding buntk overdralls, i any.

Other payables

Liubitities for other puynbles arc carricy al cost which is the fair value of the consideration (o be paid in the
future for goods aud services received, whether or not billed fo the Company. Accounts payable sre classificd
as current labilitics if payment is duc within one year or less. If not, they are presented as non-eurient
liabilitics. Trade and other payables nre recognised initinlly #t fir value and subsequently measured al
amortised cost using the IR method.

Linbilities for other payables ave carvied at cost which is the fais value of the considertion 1o be paid in the
future for goods and services received, whether or not biiled to the Company. Accounts payable are clossified
as curren! habilities if payment is due within one year or less. 1 nol, they are presented ns non-current
finbilitics. Trade and olher payables nre recognised initinily at (hir value and subsequenily measured at
amortiscd cost using (he EIR method.

Taxes

Current income tax assels and linbilities for the current period are measured at the nmount expeoted 1o be
recovered from or paid to the taxation awthorities. The tax rates and 1ax Inws used o computs the amoun are
those that are enacted or substantively enacted by (he reporting date.

Forelgn currency transactions

Transaetions in foreign currencics have been eonverted info € at the rates ol exchange ruling on the daie of the
teansaction. Monclary asscls and labilities denominated in foreign currencies huve been trunsiuted inlo € al
the rates of cxchange ruling al the reporting date. All resulting differences are taken to the statement of
comprehensive income.

Non-manclary items that are measured in lems of historical cost in a foreign curency arc translated using the
exchange rles ut the dates of the initial transactions. Mop-monetary itéms meusured at fair value in a foreign
currency are lnslated using the exchange rates at the dute when the fair value i determined.

Relauted parties
The term related party refers (o any related party as defined in TAS 24 Related party disclosuies.

Expenses
Expenses arc generally recognised on an acerual basis.  These are incurted in the direction and general
adminisiration of day-to-day opetation of the Company.

13
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NOTES TO THE FINANCIAL STATEMENTS - continued

2.4  Significant Accounting judgements, estimates and nssumptions

The preparation of the Company’s financial stalements requires manugement (o make judgements, estimales
and assumptions ihat aflect the reported amounts af revenues, expenses, Assels and liabilities, and the
accompanying disclosures, and the disclosuse of contingent liabilities. Uncertainty about these assumplions
and cstimates could result in outcomes that require a material adjusiment to the carrying amount of aysets or

liabilities affected in future periods,

1n the opinion of the dircclors, the aceounting estimates and judgements made in the course of prepariug
these financial slatements are nat difficul(, subjective or complex 1o o degree which would warrant their
description as critical in lerms of the requirements of IAS | (revised) - “Presentation of (inancial statements’

3 ADMINISTRATIVE AND OTHER EXI'ENSES

Year ended
31 March 2018

Auditor’s remuneration
Tax compliance fees
Profcssional fees
Dircetors’ remuncration
Unrenlised exchange losses
Other

Period from
23 December 2015
to 31 March 2017

4 TAXATION

Reconciliation between (the applicable income tax rate in Malla of 35% and the effective income tax rate for

the period is as follows:

Loss before tax

Theoretical taxation at 35%
Tax effect of:
Ixpenses nol-deductible for (ux purposes

C
16.439 12,500
1.770 1,770
58,178 49,738
3,570 4,256
115,520 28,630
4,258 4,648
199,735 101,542
Period from
Year ended 23 December 2015
31 March 2018 to 31 March 2017
[
(8,270,370) (9,607,235)
(2,894,630) (3,362,532)
4,162,306 3,362,532

Non-laxable income

(1,267,676)
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NOTES TO THE FINANCIAL STATEMENTS — continued
5  INVESTMENT IN SUBSIDIARIES

Period from

Year endedd 23 December 2015
31 March 2018 to 31 March 2017
C
As al beginning of the year 1,600,000 -
Additions during the year 8,070,635 11,105,693
Disposal during the year (8,870,635) -
Impairment charge (800,000) (9,505,693)
As at end of the year - 1,600,000
Company Registered Office Cluss of shares
held Percentage of shares held
2017 2018
Thai lighting Assets 2 Ploenchit Center Building, 19t Common shares &  100% 100%
Co. Ltd. floar, Sukhamvit 2 rond, Preference shares
Klongloey,  Bangkok 10110,
Thailand
Sylvania Brusil Rua Jaceru, 151, 3% Andar, Vila Common sharcs 100%
TNuminacuo 1.tda, Gertrudes- Siio Paulo- SP,CEP/ZIP
Code 04705-000
Havells Sylvania 2 Pioenchit Center Bldg, 1Mh  Common & 49%

(Thailand) Limited Floor, Sukhumvit Soi 2 Road, preference shares
Klongtocy Bangkok 10110,
Thailand

The investment in Thai Lighling Assets Company Limiled has been fully impaired in March 2018.

During the year lavells International Limited and Thai Lighting Asscts Company Limited sold is
investment held in avells Sylvania (Thailand) Limiled at un ngreed price of €1.6 million. Thai Lighting
Asscts Company Limited, waived its right to receive the proceeds of the sale. Thus, Havells Internationu)
Limited, recognised gain on waiver amounting lo €816k,

Investment in Sylvania Brasil Huminacao Ltda. was also sold during the year. This resulied (o o toss of €10.9
million. As parl of the agreement, Havells International Limiled is fiable (o pay the former's intercompany
payables. However, this debt was nssigned by I1avells International Limited to Havells [Toldings Limited
amounting (o €2.8 million.
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NOTES TO THE FINANCIAL STATEMENTS — continued

6 CASH AND CASH EQUIVALENTS

For the purposes of the statement of cash Qows, cash and cash equivalents are comprised of the following

as ot 31 March

as at 31 March

Cash at bank

2018 2017
4
275,824 788,669

7 OTHER ASSETS

as at 31 Mareh

as at 31 March

Propuid expenses

2018 2017
¢
2,449 4,897

8 OTHER PAYABLES

Other payables
Acerued expenses

as at 31 March

us ut 31 March

2018 2017
¢

15,788 26,031
18,290 14,270
34,078 40,301

Trade payables are non-interest bearing and are normatly on 30 day term

9 EQUITY AND RESERVES

Authorised share capital
20,000,000 (2017: 20,000,000) ordinary shares of €1.00 each

as at 31 March

as nt 31 March

Issucd and fully paid-up share capi(at
18,121,800 (2017: 11,960,500) ordinary shares of €1.00 cach

2Mm8 2017
[ ¢
20,000,000 20,000,000
18,121,800 11,960,500

During the year, the sofe sharchoider of the Company inereased the issued share capital by 6,161,300
ordinary shares, each having & naminal value of €1.00 each. Thus, shasc capital at yeur-cnd amounts lo

€18,121,800.

Accumulnted losses

The balance represents accumulated losses of the company earried forward.
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NOTES TO THE FINANCIAL STATEMENTS — continued
10 FINANCIAL RISK MANAGEMENT POLICIES

At 3] Mnrch 2018, the Company’s main {imancial insiruments on the statement of financinl position
comprised of cash al bank, other assels and other paynbles. The Company is exposed lo credit risk and
liquidity risk. Company ts not expused (o market risk.

Credit risk

Credit risk 15 the risk that counterparty will not meet its obligations under a financial instiument or customer
contraet, leading to # financial foss. The Compuny is exposed to ercdil risk from its operating nctivities, As at
31 March 2018, the financial nssets of the company arc with related partics or placed with quality financinl
institutions. Accordingly, in the opinion of the Dircclors, the Company bas no significant coneentration of
ciedit risk.

Fair values

Fair value of financial assets and linbilities are awsessed by Dircetors as nol materially different from the
carrying nmounts shown in the statement of finuneial position, due 1o short term maturity periods ntwehed 1o
these instruments. Fnaneial assets and liabilities of the compuny are held at amortised cost.

Liquidity risk

[iquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financinl labilitics (hat sre seitled by delivering cash or avother (inancial assel. The Compuny's
appronch lo mannging liguidity is to ensure, as fir as possible, (hat it will always have sufficient ligmdity to
meet its hnbilities when due, under both normal and stressed conditions, wilhoul incuring  unneceplable
losses or risking dnmuge o the Company's reputation. The Company’s objective is Lo maintnin 4 balance
betwaen confinuity of funding and flexibility throngh the usc of bank accounts and amounts due to selnted
companies. Tn the opinion of the Dircetors, the Compuny was not exposed 1w significant liquidity risk as ot 31
March 2018.

Capital management

The priary objective of the Company's capital management is to ensure that it maintoins o heslthy capil
ratio to support ils business and maximise sharcholder value.

The Company manages its eapital structure and makes adjustinents 10 i1, in light of ceonomic conditions. To
waintain or adjust the capital structure, the Compuny may adjust the dividend payments Lo shareholders,

return enpital to sharcholders or issue new shares. There were no changes in the objectives of capifal
management in the period under review

11 RELATED PARTIES, IMMEDIATE AND ULTIMATE BENEFICIARIES

The ultimate parenl company of 1Tavells International Limited is Havells India Limited whilst the immcdinte
sharcholder the Company is Havells Holding Limited.

Related partics also comprise the Company’s directors who has (he ability to conlrol or exercisc significant
influence in the financial und operating decisions, and subsidiarics (Note 5).

‘There were no Lransactions carried out and, respectively, no balances with related parties during the period
ended 31 March 2018.

Remuneration of directory

The directors’ fees paid during the year ended 31 March 2018 amounted to €3,570 (period ended 31 Murch
2017: €4,256)



Havelly lmternational Linited
Report and financial siatements for the year ended 31 March 2018

NOTES TOQ THE FINANCIAL STATEMENTS — continued

12 LVENTS AFTER THE REPORTING PERIOD

These are no subscquent events which would require adjustment or disctosure in the Linancia! statements of
the Company.



